CHAPTER 15:- GST ADVANCE RECEIPTS

Lesson Objectives

On completion of this lesson, you will be able to understand:

e GST Advance Receipts
G e Recording if Turnover is less than Rs. 1.5 crores.
e Recording if Turnover is more than Rs. 1.5 crores.

Advance Receipts if Turnover is less than Rs. 1.5 Crores

If your turnover in the previous financial year was less than Rs. 1.5 crores you need
not pay tax on advance receipts. The tax liability calculation on advance receipts for
supply of goods is disabled by default.

The journal transactions recorded to account for tax liability on advance receipts for
supply of goods will not be included in GSTR-1 and GSTR-3Breturns. All adjustment
transactions recorded for this purpose using the following journal flags will be

A

moved under Not relevant for returns in GSTR-1and GSTR-3B reports.

Nature of Adjustment Additional Details

Increase of Tax Liability

Advance Receipts for Export/SEZ sales

Increase of Tax Liability

On Account of Advance Receipts

Decrease of Tax Liability

Cancellation of Advance Receipts

Decrease of Tax Liability

Cancellation of Advance Receipts for
Exports/SEZ sales

Decrease of Tax Liability

Sales against Advance Receipts

Decrease of Tax Liability

Sales against Advance Receipts for
Export/SEZ sales

Advance Receipts if Turnover is more than Rs. 1.5 Crores

You can record the advance amount received from customers in a receipt voucher

by marking it as advance receipt, and print it with the required GST details.
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If the turnover of your business is over and above Rs 1.5 crores, set the
option Enable tax liability on advance receipts to Yesin the Company GST
Details screen to calculate tax liability on advance receipts. The liability will be
included in GSTR-1 and GSTR-3B returns.

You need to pay GST for any advance received for goods or services, if the supply is

not fulfilled in the same period.

When a sales invoice is raised against an advance received in a different tax period,

you need to track the sales against the advance received.

Advance Receipt from Customer

To record a receipt voucher for advance received from customer
AN W Y
1. Go to Gateway of Tally > Accounting Vouchers > F6: Receipt.

Accounting Yeucher Creation National Enterprises Ctrl + M
| Receipt __ LUR 15~Jul-2017
Saturday|

Used for Advance Recoipt

|Account | Bank of India
Cur Bsl_3.23,900.00 Dr

Particulars Amount
| Excel Enterprises £4,900.00
Cur Bst 04,900.00 Ce
Advance ETO1 6490000 Cr
| Nafration el mn
Accept 7
You No

O Ve w
2. Click N: Advance Receipt to mark the voucher for advance receipt.

- &

Nature of Receipt

MNature of Receipt

I kot Applicable
Advance Receipt

Refund of Advance Payment
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3. Account: Select the bank to which the payment will be made.
4. Select the party ledger. Ensure the bill-wise detail is enabled in the ledger master.

The Advance Receipt Details screen appears with the list of stock items. To select a
ledger, click L : Show Ledgers . Click F12: Configure and set the options:

e Allow to provide rate of stock items? to Yes, to enter/alter the slab rate of the
stock item.

e Allow to provide quantity for calculation of cess on quantity? to Yes, to enter the
cess rate and cess rate per unit.

e Allow modification of tax details? to Yes, to override the GST and cess rates in the
voucher.

L A N _a
5. Select the stock item (goods enabled for GST) or ledger (services enabled for GST).

6. Enter the Advance Amount, which is inclusive of GST . You can adjust this against
the sales invoice partially/fully, based on the sale value. At the end of the month,
depending on the balance amount of the advance available, you can record a journal
voucher to raise the liability.

s N

Based on the amount entered, the break-up of the GST amount gets auto calculated
for Central Tax, State Tax ,and Cess, if applicable. The Advance Receipt
Details screen appears as shown below:

Pantculan ] Mem Rate | Advance | Taxable }_ ol Yax | Siate Yax 1 Com
Amnun 3 Valus s | Amount | Hate | Amount | fate | Amount  iate Per| Quaniity [ Amount
[Computars 6490000 3300000 9% 495000 9 SEEREEEND
&4 900 00 55& 0o 4 90 ER)

7. Press Ctrl+A to accept the Advance Receipt Details screen and return to the receipt
voucher.

8. Select the type of reference as Advance and enter the reference details in the Bill-
wise Details screen.

9. Accept the receipt voucher.

10. Click P_: Print. To print the State Name , Code, and Place of Supply in the voucher,
click F12: Configure and set the options as given below:

e Print State Name & State Code? to Yes.
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e Print Place of Supply? to Yes.

® Press Ctrl+A to accept.

11. Set Print GST Advance Receipt? to Yes, as shown below:

Voucher Printing
Printer : Micrasof Prin to PDF (PORTPROMPT:) Paper type: Ad
Number of copies  : 1
Print language : English {Pmting dimensions)
Print format : Neat Mode Paper size: (827" x 11.63) or (210 mm x 237 mm)
Range of pages to print: All Print area : (827" x 11.637) o¢ {210 mm « 237 mm)

Report Titles
Receipt Voucher
{with Print Preview)
Without company phone no., Without company website Print?
Print GST Advance Receipt ? Yes f— Yos or NG

Q
dh NN N

12. Press Enter to print.

The printed receipt voucher with the GST details appears as shown below:

Advance Receipt

National Enterprises
Gandhinagar
Bangalore
State Mame ;| Kamataka, Code - 29
GSTIN/UIN : 29RHSNTE475D1I5

Party Excel Enterprises Receipt Mo.  : 1

Address - dth Block Receipt Date : 15072017
Jayanagar
Bangalore

GSTIN No.  : 29AL EBDB178F 125
State Mame : Karnataka, Code : 29

Sl Pariculars Rate |per Armount
Ma.
1 Computers 64,900.00 64,900.00
¥64,900.00
Amount received (in wonds)
INR Sixty Four Thousand Nine Hundred Only
HENSAC Taxable Central Tax State Tax Total
Valye Rate | Amount | Rale | Armount | Tad Amount
84713010 S500000] 9%| 495000] 9%| 4950.00] 990000
Total| 55,000.00 4,950.00 4,950.00( 9.900.00

Tax Amount(inwords) . INR Nine Thousand Nine Hundred Only

Prepared by Werified by

for National Entesprises

Authorised Sgnaary

E &QE
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JOURNAL VOUCHER TO RAISE THE LIABILITY

To record a journal voucher to raise the liability

1. Go to Gateway of Tally > Accounting Vouchers > F7: Journal.
Accounting Youcher Creation Nationol Enterprises — Cctrl + M B
|___Journal LR 17~Jul-2017
Monday |
Used for Increase of Tax Liability
(Additronal Detads. On Account of Advence Recapts)
Particulars Debit Credit
|Or Tax on Advance 9,900.00
Cur Bal. 9,000.00 Or
Cr State Tax 4,950.00
Cur Bl 4,950.00 Cr [
Cr Central Tax 4,950.00|
Cur Bal. 4,950.00 Cr
Provide GST Detalls.  Yes
Narration 9 500 .9 Lloaan
Accept 7
Yos Mo

2. Click J: Stat Adjustment.

3. Select the options as shown below:

- e

Type of duty/tax
Mature of adjustment

Additional Details

Stat Adjustment

- GST
. Increase of Tax Liability

4 On Account of Advance Receipts

4. Debit the expense ledger, or the ledger grouped under Current Assets.

5. Credit the GST ledgers for the tax on advance receipt. Enter the tax Rate and Taxable
Value in the GST Detailsscreen displayed for each tax ledger.
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6. Set the option Provide GST Details? to Yes .

7.1n the Statutory Details screen, select the party ledger.

Advance Details

Farty Type
Ledger Name . Excel Enterprises
Flace of supply . Karnataka [ Not Applicable
Registration type . Regular Deemed Export
Farty type : EmbassyLk Body
ESTIMAM © 29 A SEZ

A N4y
Note: Place of supply has to be entered. You need not provide the party details.
AN

1 N e

8. Press Enter to save.

9. Press Ctrl+A to accept the voucher.
A N A N A N

The tax liability raised on the advance amount appears in GSTR-1, as shown below:

p =
|GSTRA 1.l 2017 10 39 Jul 2017 |

| Retutns Summary
| Total numbor of vouchers for the perfod 2
| Included in retums 1

Not rolevant for retums 1

ncompleteMamatch ia infcematan (10 be resoived) 0
'?l Particulars Voucher Taxable Value Integrated Tax Central Tax  State Tox Amoust  Cess Amount Tax Amoumt Invoice Amount|
| No. Count Amaunt Amoum |

11 EO0 Invosces - A 45, 4C 68, 6C
B2C{Largo) Imveeces - 5A, 58
3 B2C{Smsll kworces - 7
4 Crecit/Oebit Notes{Regstered) - 98
|5 CredtDebtt Notes{Urnepsternd) - 58
8 Exports nvoices - BA
7 Tex LisitytAdiances recumed) - 1AL, 11 £5 000 00 0 550 00 54,300 0|

g
;
g

8 Adustment of Advances < 118(1), 11832

9 N Rated bwvoices < BA B8 8C 80
Total 1 55.000.00 4,950.00 4.950.00 9.500.00 51,5000
HENSAC Summary - 12

Decumant Summary - 13

| Advance Receipts
Amourt unadjusted againit supples 6500 00|
Salen aganst advence from previous pencds 000

L ote. Voucher count and vakee are not provided for HSNSAT Summasy sod Documernt Sumemary Onll down for detads.
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REVERSING THE LIABILITY ON ADVANCE RECEIPT AFTER SALES
Sales invoice linked to an advance receipt voucher

When the sales invoice is recorded, the receipt voucher has to be linked to it by
selecting the Type of Ref as Agst Refin the Bill-wise Details screen of the sales

invoice.
Bill-wise Detalls National Enterprises Ctrl + M B3
Bilbwise Detals for - Excel Enterprises
Upto. #5,31,000.00 Or

| Type of Rof Name Due Date, or Amount Do/

Ceedt Days Cr

fwef 2-Aug2017)

[Agst Ret ETO1 64,900,00 Or
| New Ret Sale01 4,66,100.00 LTl

5,31,000.00 Dr

The GSTR-1 report displays the sales invoice, with tax on sales and advance amount
as shown below:

J
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GSTR-1 Natienal Esterprises
|GSTRA

1 Aug 2017 10 31 Aug 2817

ctrl + M B

| Returns Summary

| Total numbur of vouchers for the perfod
Included in retums
Not rolevant for retums
IncompletaMamatch in infemation (10 be resched)

0 - -

s Particulars Voucher Taxable Value Integrated Tax Central Tax  State Tox Amoust  Cess Amount  Tax Ameunt
| No. Count Amount ust

Invoice Amosnt

1 BB imondes - A 3840, 6860 1 4 50 000 00 40 560 00 &) 50000 G000 .00
2 B2C{Large) Inverces - 5A, 58

3 B2C(Small) kwoices - 7

4 Crest/Debt Notes(Regstered) - 98

5 CreéitDebt Notes{Unregntered) - 98

3 Exports Imwoices - 6A

7 Tan Liabdity(Advances received) - 11A{1), 11AQ)
8 Agustment of Advances - T18(1), 1182)

9 N Rated bwoices - BA 88, BC, 8D

531 000 00

Total 1 4.50,000.00 A0,500,00 40,500.00 1,000,00

5,31,000.00

HSN/EAC Summary - 12
Decument Summaty - 13
Advance Heceipts
Amourt unadjusted aganit scpphes
Sales aganst advance from prindows penods

Noxe Voucher eount oo vabues ane not provided for HSIWSAC Summavy and Document Summary Onll down for deteds

§,31,000.00

4N _m W
To reverse the tax liability on advance receipt

-« N N

1. Go to Gateway of Tally > Accounting Vouchers > F7: Journal.

Accounting Voucher Creation Nationol Enterprises

No.3 4-Aug2017|
Frigay|

Used for Decrease of Tax Liability
(Additional Detals. Sales aganat Advance Recepls)

Particulars Debit Credit
Or State Tax 4,950.00
Cur Bal 35,550.00 Cr
Or Central Tax 4,950.00
Cur Bal 35,550.00 Cr
Cr Tax on Advance 8,500.00

Cur Bal. 9,900.00 Cr

Provige GST Detais.  Yes

Narration .&xn_nm
Accept 7
Yos o Mo

2. Click J: Stat Adjustment.

3. Select the options as shown below:
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Stat Adjustment

Type of dutyftax - GST
Mature of adjustment : Decrease of Tax Liahility

Additional Details 4 Sales against Advance Receipts

4. Debit the GST ledgers, and enter the tax Rate and Taxable Value in the GST
Details screen displayed for each tax ledger.

5. Credit the expense ledger, or the ledger grouped under Current Assets for tax on

advance receipt.

6. Set the option Provide GST Details to Yes. Enter the details of advance receipt and

select the party ledger.

Advance Details

Advance Receipt Mumber 1

Advance Receipt Date o 15-Jul 2017 Party Tr.,.fpe
Ledger MName . Excel Enterprises T
Place of supply . Karnataka [ Not Applicable
Registration type . Regular Deemed Export
Party type 4 [ Not Applicable Embassy/Un Body
GSTINANMN - 29 i SEZ

y A N 4

& A4

The GSTR-1 report appears as shown below:

|GSTRA 1 Aug 2017 10 31 Aug 2617 |

| Returns Summary

| Total numbaer of vouchers for the perfod
Included in retums
Not rolevant for retums
Incompleta/Mamatch i infoematien (1o be rescived)

B2C{Large) Invences - 5A. 58

B2C(Small) kwoices - 7

Ceedt/Debt Notes(Rogstered) - 98

CredtDeba Notes{Ureegsterod) - 38

Exports Imeoices - 6A

Tax Liabilty{Advances received) - 11A{1), 11AQ)
Gustmest of Advances - 118(1) 1180)

PN e o =W - g'wl
F2

N Rated bwoices « BA 88, 8C, 80

Particulars Voucher Taxable Value Integrated Tax Central Tax  State Tax Amoust  Cess Amount  Tax Amount Ivvoice Amount|
Count Amount Amaumt |
28 Invoces - 4A_ 4B, 4C_ 68, 6C 1 450 000 00 40 500 00 40500 00 8t 00000

Total z 3.55,000.00 35,550,080 3555000 71,300,00

HENEAL Summary - 12

Decumant Summary - 13
Advance Receipts
Amourt unadjusted agamit sopphes
Sales aganst advence from prndous penods

| Note Voucher count and vakies an not provided for HSNSAC Summary aod Document Sumemary_ Unll down for detads
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REVERSAL OF GST ON ACCOUNT OF CANCELLATION OF ADVANCE
RECEIPT

If an advance receipt voucher is recorded, a journal voucher is recorded to raise the
tax liability, and then the transaction is cancelled partially or fully:

e Record a refund voucher to return the advance amount

e Record a journal voucher to reverse the tax liability

Record an advance receipt voucher as shown below:
[~ Receip— T 172017,
Monday |
Used for Advance Recoipt |
ichoml Bank of India
| Cur Bal_97,350.00 Or |
Particulars Amount|
‘ Excel Enterprises 87,350.00
Cuwr Bt 4,33,650.00 Dr
Adaince Adwii2 9735000 Cr
| Narration
‘ Accept 7
Yos o Mo

Record a journal voucher to raise the tax liability as shown below:

N '. d ise »
[ Journal DOR] 19-Jul-2017 |

Wedeiday
Used for Increase of Tax Lishility
(Additronal Detads. On Accouwnt of Advence Recepts)
Particulars Debit Credit|
|Dr Tax on Advance 14 850,00
| Cur B3l 4,950.00 Dr
|Cr Central Tax 742500
Cur Bal 42,975.00 Cr [
Cr State Tax 742600
‘ Cur Bal 42,975.00 Cr ‘
|Provide GST Detalls:  Yes
| Nasration 14 Q
Accept 7
Yos ot No

To record a refund voucher

1. Go to Gateway of Tally > Accounting Vouchers > F5: Payment.
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https://help.tallysolutions.com/docs/te9rel64/Tax_India/gst/#refund_voucher
https://help.tallysolutions.com/docs/te9rel64/Tax_India/gst/#reverse_tax_on_cancellation

24~Jui-2017
Monday|
Used for Refund of Advance Receipt
Account . Bank of India
Cur Bal_0.00 D7
Particulars Amount|
Excel Enterprises §7350.00
Cur Byt §,37,000.00 Dr
Agst Bel Advi2 97,350.00 O«
|Provide GST catalls ~ Yes
Narraton
Accept 7
Yos o No .
& 2.Click N :
Nature of Payment > Refund of Advance Receipt.

N 4

Mational Enterp

Nature of Payment

Mature of Payment

I Mot Applicable
Advance payment under reverse charge

Payment under reverse charge
Refund of Advance Recaipt

3. Select the bank Account.

4. Select the party ledger. Ensure the bill-wise details is enabled in the ledger master.

5. Click F12: Configure > F12: Advanced . Enable the option Show Party Details for
GST? to view the Party Detailsscreen, and provide the relevant details.
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Party Details
Party Mame . Excel Enterprises
Address . 4th Block
Jayanagar
Bangalore
State . Karnataka
Place of Supply . Karnataka
Registration Type . Reqular
GESTIMAIN a 79AL EBDG178F175

A& N W

6. In the Refund Details section, the list of stock items appears for selection. To select a
ledger, click L : Show Ledgers . Click F12: Configure and set the options:
A\ A N A

e Allow to provide rate of stock items? to Yes, to enter/alter the slab rate of the

stock item.

e Allow to provide quantity for calculation of cess on quantity? to Yes, to enter the

cess rate and cess rate per unit.

o Allow modification of tax details? to Yes, to override GST and cess rates in the

voucher.

¥V - -

7. Select the stock item (goods enabled for GST) or ledger name (services enabled for
GST).

8. Enter the Refund Amount, which is inclusive of GST. The break-up of the GST
amount gets auto calculated forCentralTax, State Tax, and Cess, if applicable.
The Refund Details section appears as shown below:

AW Y e

Awband Detali
Pantculams ] fem Hote 1’ Rofund ] Taxable Cantral Tox . ate Yax Lo
Amiunt Vol am | Amsunt ale | Amaunt | Fate | Amount  late Per Guaniing | Amoeunt
|Computers 8735000 U250000 9% 742500 9% EEEAIIYT)
#7950 00 112 500 08 747500 7 475 00

9. Press Ctrl+A to accept and return to the payment voucher.

10. Select the type of reference as AgstRef, and select the reference details in the Bill-
wise Details screen.
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11. Set Provide GST details? toYes,and enter the Receipt No.and Date of the

advance receipt.

12. Press Enter to save.

13. Click P_: Print and set Print Refund Voucher? to Yes, as shown below:

Range of pages to print: All

Voucher Printing
Printer : Micrasoft Print to PDF (PORTPROMPT:) Paper type: Ad
Number of copies  : 1
Print language : English {Prting dimensions)
Print format : Neat Mode Paper size: B2 x 11.69% or (210 mm « 237 mm)

Print area : [827" x 11.68°) o (210 men % 297 mm)

Withowt company phone no., Without company website

Report Titles
Payment VYoucher

(with Print Preview)

[ Print Refund VYoucher ? Yes ]
Print Payment Advice ? No
Payment Advice Date 27 Jul 2017
Start fresh page for each bank allocation ? No
Include Bill Details ? No
Print Party's Contact Details ? No
Show Transferred to ? No
Print Instrument Date ? Yes
Print Due Date 2 No Beint?
Print Company's PANAT Number ? No Yeos ot No
o N
14. Press Enter to print.
Refund Voucher
The printed refum Watlona Enterpre s
voucher appears as Stste Nama . Kamnataks, Code 29

shown below:

N\
To reverse the
liability on
cancellation of a
transaction

1. Go to Gateway of
Tally > Accounting
Vouchers > F7:
Journal

GST IN TALLY.ERP 9 -

GSTINJIN : 23RHENTEATSD1Z5

Party : Excel Enterprises Voucher No. 1
Address - 4th Block “oucher Date : 24072017
Jayanagar
Bangalore Reference Details
GSETIN No.  : 29ALEBDG1TBF 125 Receipt No.  : 1
State Mame | Karnataka, Code ; 29 Receipt Date - 17072017
Place of Supply © Karnataka
Sl Particulars Rae [per| Amount
Mo.
1 Computers 97,350.00 97¢,350.00
¥97,350.00
Arnount received (in words)
INR Ninety Seven Thousand Three Hundred Fifty Only
HEMWSAC Taxable Cenfral Tax__| State Tax Taotal
Vaue [Rate | Armourt | Rale | Amount |Taxa
84713010 9250000 9%| 742500 9%| 742500/ 1485000
Total| 82,500.00 7.425.00 7,425.00] 14,850.00
Tax Amountiinwords) © INR Fourteen Thousand Eight Hundred Fifty Only E &0E
for National Enterprises:

Prepared by Verified by

Authorised Signatory

NI




2. Select the options as shown below:

Stat Adjustment
Type of duty/tax . GST
Mature of adjustrent . Decrease of Tax Liahility

Additional Details d Cancellation of Advance Receipts

&~
3. Debit the GST ledgers and credit the ledger grouped under Current Assets .

4. Enable the option Provide GST Details?

5. Enter the details of the receipt voucher and refund voucher, and select the party
ledger as shown below:
A

Advance Details

Advance Receipt Number @ 1
Advance Heceipt Date o 17 Jul 2017
Refund “oucher Mumber : 1
Refund “oucher Date o 24 Jul 2017 Farty Tvpe
Ledger Mame . Excel Enterprises
Place of supply . Karnataka [ MotApplicable
Registration type - Regular Deemed Export
Farty type [ Mot Applicable | Embassy/UN Body
ESTIMAIM - 29 M SEZS

V W .

Note: Place of supply has to be entered. You need not provide the party details.
u

6. Press Enter to save. The journal voucher appears as shown below:

Accounting Youcher Creation Nationol Enterprises Ctirl + M B
|___Journal LR 24~ul-2017
Monday
Used for Decrease of Tax Liability
(Additional Detadls: Canceilation of Advance Receipls)

Particulars Debit Credit
| Or Central Tax 742500
Cur Bal 35,550.00 Cr
| Dr State Tax 742500
Cur Bal 35,550.00 Cr
Cr Tax on Advance 14,850.00

Cur Bal. 9,900.00 Cr

Provide GST Detalls:  Yes

Narration 148500 1488000,

Accept ?
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7. Press Enter to save.

The GSTR-1 report appears as shown below:

GSTR-1
GSTRA

Natienal Enterprises

Cirl + M
1.Jul 2007 10 31.Jel 2017

Returns Summary

Total numbaer of vouchers for the period

ded in retums

wlevant for retums

nCOMPMLEMAMALCh @ infcematian (20 o ressived)

-

R

Si
No.

Particulars Voucher

Cosnt

Taxable Valun integrated Tax
Asmount

Central Tax
Amoumt

State Tox Amoust  Cess Amount  Tax Amount Imvoice Amount

Credt/Debdt Notes{Ursegistored) - 55
Exports nvpices - BA

Tax Listilty{Advances recoived) - 11A{1), 11AQ) 1
Adustment of Advances - 118(1), 11802)

N Rated bwoices - BA, €8, 8C, 80

[ = ™)

E2.500 .00

& - e

©

RLR ke 97 35000

Total 2

HEN/SAC Summicy - 12
Decumert Summary - 13
| Advance Recoipts
Amoust unadjusted againet 1pphes

Sa3 3ganal aivencd hom preveys penods

| Mote Voucter count and vabwes are rot provded for HSI/SAC Summasy and Docur
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